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Argentina: Cgt Leader Accuses Government Of "criminal
Insensitivity"
by John Neagle
Category/Department: General
Published: Tuesday, July 21, 1987
In a July 17 press conference, General Workers Confederation (CGT) leader, Jose Pedraza, accused
the ruling Radical Party and its economic team in Buenos Aires of "criminal social insensibility."
According to the railway employee union official, the government of President Raul Alfonsin
obscures its "true face" in league with "international financial interests" behind an "attractive
screen of progressive language." Pedraza was particularly critical of the national government's
acceptance of recent agreements with the International Monetary Fund (IMF). These agreements,
he said, will result in policies which can only lead to greater hunger and continued contraction of
domestic industry. He added that "it is now evident" the Alfonsin administration has opted for
cooperation with the international financiers instead of the Argentine people. Pedraza asked: How
can the government possibly justify an economic policy producing even higher interest rates, while
simultaneously claiming the salvation of the national economy? Next, he said, surely it is obvious
to even the official economic team that the new policies will bring further contraction of salaries
and the money supply. The results of such policies, said Pedraza, are obvious as well: declining
consumer purchasing power and the shrinking of the national economy. The labor leader continued
by providing a detailed critique of several statements and policy assessments by government
officials. For instance, he said, "we are painfully aware that the application of this [IMF sanctioned]
program will bring the foreign debt total by December this year to $54 billion. But the Radical
`intelligentsia' has rounded off the year-end total to $51 billion." [The $51 billion total mentioned
in official statements excludes short-term debt. The political opposition was quick to point out that
the government had not previously subtracted short-term debt from its calculation of the total.
Consequently, the $51 billion figure was regarded as a cynical attempt to create the illusion that
the recent debt rescheduling would not increase the foreign debt total.] Despite all claims to the
contrary, said Pedraza, Argentines are aware that even larger fiscal deficits are expected in the next
few months, as well as an accelerated devaluation of the austral vis-a-vis the dollar. Nonetheless,
there will be "higher tariffs and taxes, which they tell us in anguished tones are necessary to prevent
a new inflationary spiral..." In conclusion, Pedraza said, "The country will not experience economic
recovery by subjecting the Argentine people to continual penury. There are no genuine national
interests which necessitate the reduction of the people's welfare and dignity. And a government
which argues to the contrary is wrong, or worse, mendacious." (Basic data from Argentine news
agency, DYN, 07/17/87)
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